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2 February 1987 
Traqis Irked By Provision of Intelligence : Tran, Ambassador Says 


‘By JOAN MOWER, ASSGciated Press Writer 


Iraq's ambassador to the Unitea States said Monday his government is upset 
that the Reagan administration gave intelligence information to Iran in early 
1986, shortly before Tehran scored an important military victory. 


"TI think that intélligence provisions are even more dangersus than providing 
arms and military equipment to the government,"Iraqi Ambassador Nizar Hamecon 
Said in a telephone interview with The Associated Press, 


Hamdoon, whose country also has received intelligence help from the United 
States, said officials in Baghdad were perturbed that the administration 
reportedly handed over information to Iran in late January and early February of 
Last year. 


A few days later, on Feb. 9, 1985, tran launched an offensive, capturing the 
Oil port of faw within days. Its occupation dealt a serious stow to Iraqi morale 
and browght the war, now over 6 1/2 y€ars oid, to within 45 miles of the Kuwaiti 
border. 


"Obviously, we were upset about it," Hamdoon said, adding that the 
intelligence aid to Iran Came weeks before the invasion of Faw peninsula. 


A preliminary report on the fran-Contra cas@, released last week by the 
Senate Select Committee on Intelligence, said intelligence material was ‘prepared 
to be given to Iranian arms dealer Manucher Ghorbanifar on Jar. 26, 4986 and in 
mid-fepruary. 


CIA officials, including the new intelligence director, Robert Sates A 
objected ts providing the material to Ghorbanifar, who was an intermediary in 
the sale of U.S. arms to Tehran. : 


“Gates testified that he objected to the release of some Specific 
intelligence relating to rag but that he was overruled by the NSC (National 
Security Council). ... A CIA official Was Girected to take the intelligence 
Sample to Ghorbanifar, " the report said. 

The report also quotes former CIA Deputy Director John Mchahon 35 objecting 7 
to the move because Ghorbanifar could wot ‘be trusted and “because intelligence 
could give Eran an advantage in the war."But McMahon testified that (former NSC 
acviser John} "Poindexter insisted, and he <HcMahon) obeyed," the report said. 


The report does not Specify what type of information was shared with 
Ghorbanifar. Asked about any intelligence help received by Tran, State 
Department spokesman Charles E. Redman Said, “i just don't have anything I can 
help you with. "The United States Says it is newtral in the war and wants to see 
the bloody conflict brought to a close without victor of vangui shed. 


The administration, ‘however, has helped both sides in the conflict, S€lling 
arms to Tehran since August 1985 and Secretly providing Iraq with information 
about Iranian defenses last year. 
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In December, two U.5. officials, speaking on condition they remain anonymous, 


confirmed that information from U.S. satellite reconnaissance pnotagragns was 
turned aver to Iraq, whose pilots used them ta PHIDGEnE targets im bombing raids 
on Iranian oil terminals and power plants. 


The rationale for giving Iraq the data, the officials said at the time, was 
to prevent the smaller country from being overrun by Iran's larger forces. 


Fred Axelgard, a Middle East fellow at the Center for Strategic and 
International Studies, a private think tank, said Tran has had the offensive in 
the war for fivé years. 

Any U.S. intelligence would oF a tig boost for Tenran, he said. At the same 
time, he saig, it was “aifficult to swallow" the idea that the Iraqis Lost the 
Faw peninsula in February +986 because of U.S. intelligence. 


The Traqis were caught by surprise and then proved to be militarily 
inflexible, he said. 
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CASEY RESIGNATION LEAVES UNANSWERED QUESTIONS ABOUT ERAN ROLE 


By BRYAN BRUMLEY , 
WASHINGTON 


1 

i 
straggiey <a vetemmine what role he and the CIA played in the deal that sen: 
arms ta Iran ang aid to Nicaraguan rebels. 


Casey nas been recovering slowly from the removal of a brain ¢umor last Dec. 
18, according to hospital reports, and it is not clear whether he will be able 
to testify. 


One member of the House Gelect Committee on Intelligence, Rep. Dave McCurdy 
D-Okla., said that people who had spoken with Casey reported that “nis mind is 
alert, but he is having difficulty communicating."A lawmaker on the special 


House committee investigating the Iran-Contra affair, Reo. Michael be Wine, 


R~Ohia, Said that Casey's illness would not stop the panel's work. 
“There's more than one way to get the facts out," De Wine told reporters. 


Last week's report by the Senate Intelligence Committee shows that Central 
Intelligence Agewcy analysts and operatives in furope and Central American 

were active on the fringes of both the Iran and the Contra arms supply 

operations but may not have known of the connection between the two. 


The image of Casey that emerges from the report is similar to that of 
President. Reagan: either he Kew more about the operations than -he has 
acknowledged or he is a man who delegates great authority te subordinates and. 
pays little attention to detail. 


Last Oct. 9, Casey requested. a meeting with fired White Mouse aide Oliver 
North, who engineered both schemes, and was assured that "the CIA is 
completely cleat: on the question of any contact with those organizing the 
funding and operation."On Oct. 15, when the dimensions of the potential scandal 
became clear to Casey, he advised national peeur eee adviser John M. Poindexter 
that Reagan should make the entire matter public "to avoid naving it Leak in 
Gribs and Grabs. "However, Casey himself kept the Link secret when he testified 
behind closed doors before the committee on Nav. 24, 486, four days before 


Attorney General Edwin Meese ILL disclased that proceeds from the arms Sales had. 
gone ta the Nicaraguan rebels. 


The agency's role was further clouded by the revelation that the top CIA 
officer in Costa Rica, krown by the pseudonym Tomas Castillo was being forced 
inte early retirement for helping North aid the rebels, Gespite @ congressional 
par . 


Although the CIA insisted that senior agency officials were not implicated, 
On€ well-informed source said that two senior CilA officigl ithord 
igls had awthorir 
Castille to help North. - Te eine 


In tts repert, the Senate panel noted that Casey's "testimony was general in 
Wature and was not under cath," and several senators later atiriputed the vague 
responses to the then undiagnesed. tumor in his orain. 


ithough the report consistently describes Casey as an advocate of the arms 
Sales, it does net spell Gut Ais exact role in the internal administration 
rishi Bc it give his views on the actions of CIA officers ‘who assisted 
Sa eieeproved ter Bakescas! S50 D4 2s AG HBS R-cdaD tHotDeRaYBEONGErrtLlas. are 


Geveral PRRES VBE FiMgR EE Soe TSH hela PAE REED TROOP ORDA PROD Rs? rais 
questions that, if pursued, might have exposed the Tran-Contra Link. But key: 
questions were not asked, and the operations went forward. 
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That conelusion contribute: 
Shipment by aa 1 to iran - 
the report sai 


On Saturday, Nov. 23, 7985, Na 
the cargo consisted of spare parts far oi 
airline transported the shipment via a Eu 
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ing Monday, McMahon learned that the ee was weapons, ae 
idential directive authorizing the CIA ta keep the operation 
resstonal oversight committees. 


North told the CIA that such a directive was signed by the presigent in 
+ 
@arly December, and placed in Poindezter's safe, according to the report. 
Reagan did wot sigh a presidential directive authorizing the shipments, anc 
the secrecy, until Jan. 17, AR. 


The CIA also opposed the involvement of franian i cab totes chk ol teal ab 
Ghorbanifar, who had been described by the agency as a “fabricator” anc of 


“suspect character" in August 1994. 


Nevertherless, North insisted that the administration contin 
Ghorbanifar, even giving him U.S, “intelligence samples" desp 
McMahon and other CIA officials that it could provide Iran 
advantage in its war with rag. 


inue to deal with 
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a battlefield 

Casey attended several White Mouse meetings on the Iran arms sales in 1985 
and i706, generally backing the policy, according ta the report. 


In August 1986, a CIA analyst ROPES 2 EES crepancy between the prices that 
North was charging the Iranians and tke listed price of TOW missiles amd spare 
parts for Maws anti-aircraft missiles, and. S€gant asking where the money was 
going. 


Additionally, Casey on Oct. 2 was told. by Canadian businessman Ray Furmark 
nat money from the arms sales was being diverted to the Contras. 


An aide said the ato Pe Nisa appeared "startled" by the revelation, ae = 


requested the meeting with North, at which Casey was assured that the ac gency w 
"clean," 


Approved For Release 2005/12/14 : CIA-RDP91-00901R000600190003-2 


